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INDEPENDENT AUDITORS’ REPORT ON THE FINANCIAL
STATEMENTS OF ADDIS ABABA UNIVERSITY, CENTER FOR
INNOVATIVE DRUG DEVELOPMENT AND THERAPEUTIC TRIALS
FOR AFRICA (CDT- AFRICA) IDA CREDIT NO.5794 ET.

Opinion

We have audited the accompanying financial statements of Addis Ababa University, Centre for
innovative drug development and therapeutic trials for Africa (CDT- Africa) IDA Credit
No.5794 ET, which comprise statements of financial position as at 07 July 2019, statements of
source & uses of fund, summary of designated account and summary of significant accounting
policies and other explanatory notes for the year then ended. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

In our opinion, the financial statements present fairly, in all material respects, the financial
position of Addis Ababa University, Centre for innovative drug.development and therapeutic
trials for Africa (CDT- Africa) IDA Credit No.5794 ET as at. 07 July 2019, its financial
performance and Operating result and it’s movements in cash in the designated account for the
year then ended in accordance with Generally Accepted Accounting Principle.

In addition, with respect to the statement of expenditure submitted during the year ended 7 July
2019, in our opinion.

a. The statements, together with the procedures and initial control involved in their
preparation, can be replied up on to support the relevant withdrawals,

b. Adequate supporting documentation has been maintained to support claims to IDA for
reimbursements of expenditures incurred: and

c. Expenditures are eligible for financing under IDA Credit No.5794 ET

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Sra.feme;ﬂs section of our report. We are mdependem of the Company
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Responsibilities of the Management and those Charged with Governance for the Financial
Statements

The management is responsible for the preparation and fair presentation of the financial
statements in accordance with the accounting policies of the company, and for such internal
control as management determines is necessary to enable the preparation of a project report that
is free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the project report as a whole is
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

The engagement partner on the audit resulting in this independent auditor’s report is Tesfa
Tadesse MSc, FCCA.
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ADDIS ABABA UNIVERSITY,CENTER FOR INNOVATIVE DRUG
DEVELOPMENT AND THERAPEUTIC TRIALS FOR AFRICA (CDT-

AFRICA)IDA CREDIT NO.5794 ET.

STATEMENT OF FINANCIAL POSITION

AS AT 7JULY 2019

CURRENT ASSETS

Cash at bank
Debtors and Prepaiments

CURRENT LIABILITIES

Payables

NET CURRENT ASSET

REPRESENTED BY

Fund Balance

Notes

CURRENCY: ETHIOPIAN BIRR

019 2018

Birr
24.217.914.37 42,568,541.48
2,330,738.80 113,028.75
26,548.653.17 42,681,570.23
130,231.80 89,483.63
26,418,421.37 42,592,086.60
26,418,421.37 42,592,086.60




ADDIS ABABA UNIVERSITY,CENTER FOR INNOVATIVE DRUG DEVELOPMENT AND

THERAPEUTIC TRIALS FOR AFRICA (CDT- AFRICA)IDA CREDIT NO.5794 ET.

STATEMENT OF SOURCES AND USES OF FUNDS
FOR THE PERIOD FROM 08 July ,2018 to 07 JULY 2019

SOURCES
Main
IDA Credit

OTHER
Grant from Donors
Foreign Exchange Gain(Net)

Total Source of Funds

USES OF FUNDS

EXPENDITURE CLASSIFICATION (IDA FUND)

Well functioning CDT-Africa Consortium

Learning excellence

Research Excellence

Quality Assurance

Strengthen education & research capacity
Adhere to best financial management practice
Total Expenditure on IDA FUND

EXPENDITURE ON OTHER GRANTS
CDT-AFRICA-University of Sussex -BSMS (EndPoint project)
CDT-AFRICA-King's College London (ASSET Project) Grant
CDT-AFRICA-EDCTP-EACCR-2 (Uganda Virus Rsearch
Institute) Grant

CDT-AFRICA-EDCTP-EXIT-TB (TB-node) Grant
CDT-AFRICA-ECDTP-PROFORMA Grant
CDT-AFRICA-EDCTP-EXIT-TB Grant
Total Expenditure on other grants

Total Expenditure

EXCESS OF SOURCES/(USES) OVER (SOURCES)/USES
BALANCE BROUGHT FORWARD

BALANCE CARRIED FORWARD

Notes

CURRENCY: ETHIOPIAN BIRR

2019 018
7,158,771.24 21,115,990.49
2,011.881.03 4,079,958.83
9,170,652.27 25,195,949.32
9,170,652.27 25,195,949.32
4,063,317.75 3,566,182.48
2,532,789.57 2.336.544.46

441.484.27 64,106.77

909.,006.92 789.,154.60

47,398.30 -

96,600.00 -
8,090,596.81 6,755,988.31
4,918,601.88 669.143.44
8,469,085.03 105,459.98

93,072.59 -

216,453.81 -
1,167,395.88 40.257.73
2,389,111.50 -

17,253,720.69 814,861.15
25,344,317.50 7,570,849.46
(16,173,665.23) 17,625,099.86

42,592,086.60

24,966,986.74

26.418,421.37

42.592.086.60




ADDIS ABABA UNIVERSITY,CENTER FOR INNOVATIVE DRUG DEVELOPMENT AND
THERAPEUTIC TRIALS FOR AFRICA (CDT- AFRICA)IDA CREDIT NO.5794 ET.
STATEMENT OF DESIGNATED ACCOUNT

FOR THE PERIOD FROM 08 July ,2018 to 07 JULY 2019

7-Jul-19
100171300038
National bank of Ethiopia

For the year ended
Account Number
Depository bank

Address: Addis Ababa, Ethiopia
Related Grant IDA CREDIT NO.5794
Currency usDh
2018
USD BIRR USD BIRR
Balance Brought forward 780.528.36 21,699,432.89 1.030,786.36 23.840,955.89
Add:Transferred from World Bank-Credit - - - -
Reimbursement: from advance payment - - - -
Prior Period Adjustment 14,713.00 - - -
795,241.36 21,699,432.89 1,030.786.36 23.840,955.89

Less:Transferred to Birr Account & Other
Expenditures (387,475.89)  (11,029,620.57) (250,258.00)  (6,247,093.00)
Bank Charges - - - -

(387.475.89) (11,029,620.57) (250,258.00)  (6,247,093.00)
Add:Gain on Exchange 1,129,656.35 - 4,105,570.00
Ending balance 7 july.2019 407,765.47 11,799,468.67 780,528.36 21,699,432.89




ADDIS ABABA UNIVERSITY,CENTER FOR INNOVATIVE DRUG
DEVELOPMENT AND THERAPEUTIC TRIALS FOR AFRICA (CDT-
AFRICA)IDA CREDIT NO.5794 ET.

STATEMENT OF FINANCIAL POSITION

FOR THE PERIOD FROM 08 July ,2018 to 07 JULY 2019

1. BACKGROUND

Based on an agreement entered between the World Bank and the Government of the Federal Democratic
Repblic of Ethiopia,through the ministry of finance and economic cooperation to extend support to three
centers of excellences under the Addis Ababa University (AAU).Three centers were selected for the
implementation of the project which are,Center of Innovative Drug Development & Therapeutic Trails for
Africa(CDT-Africa),African Railway education &research inistitute(ARERI) and African Center of
excellence Water management (ACEWM)

The objective of the project is to increase human and infrastructure capacity through high quality
trainings,research and by strengthening the management of education and research.

2.0BJECTIVE OF THE PROJECT AUDIT
The objective of the Audit of the financial statements(PFSs) is to enable the auditor to express a

professional opinion on the financial position of the project at the end of each fiscal year,and on funds
received and expenditures incurred as well as eligible expenditure programs for the relevant accounting
period.

The projects books of accounts provide the basis for preparation of the PFSs by the project implementing agency and
are established to reflect the financial transactions in respect of the project. The implementing agency maintains
adequate internal controls and supporting documentation for transactions.

3. ACCOUNTING POLICIES
A)General Accounting policy
The Organization uses Modified cash basis of accounting.
B)Fixed Assets
Fixed Assets are directly expensed in the year of Acquisition.

C) income and Expenditures

Grant Income is recognized when received,Foreign exchange gain is recognized when the rate of cash
deposited in foreign exchange appreciates during the year and Expenditures are received when related
liability is incurred.

D)Exchage rate
Grants received are translated in to Birr on the exchange rate ruling at the date of transaction.Cash
deposited in foregn exchange is translated in to Birr on the rate rulling at the the date of financial position.




ADDIS ABABA UNIVERSITY,CENTER FOR INNOVATIVE DRUG DEVELOPMENT AND

THERAPEUTIC TRIALS FOR AFRICA (CDT- AFRICA)IDA CREDIT NO.5794 ET.
STATEMENT OF FINANCIAL POSITION

AS AT 7 JULY 2019

4.CASH AT BANK
Designated Account-NBE

Donors Account balance-NBE
NBE-Birr Account

S5.TRADE AND OTHER RECEIVABLES
Advances to Staff
Purchases Advance
Advance to Suppliers
Other Advance

6. TRADE AND OTHER PAYABLES
Salary payable
Due to staff
Retention payable
Other Payables

CURRENCY: ETHIOPIAN BIRR

11,799,468.67
8.436,690.94

3,981.754.76

2018
Birr
21,699,432.89

19.423,369.17
1.445.739.42

24,217,914.37 42,568,541.48
2018
Birr
46,212.88 20,757.51
50,402.22 9.400.51
1.972,541.70 -
261,582.00 82.,870.73
2,330,738.80 113,028.75
2018
Birr
225.00 %
14,235.44 28,470.89
115,771.36 61,012.74
130,231.80 89,483.63




ADDIS ABABA UNIVERSITY,CENTER FOR INNOVATIVE DRUG DEVELOPMENT AND
THERAPEUTIC TRIALS FOR AFRICA (CDT- AFRICA)IDA CREDIT NO.5794 ET.

NOTES TO THE ACCOUNT

AS AT 7 JULY 2019

7.SOURCE OF FUND
FUNDS TRANSFERRED

ASSET PROJECT FUND
ENDPOINT PROJECT FUND
TB NODE PROJECT FUND
PROFORMA PROJECT FUND
EACCR-2 PROJECT. FUND
IPV PROJECT FUND

EXIT TB PROJECT FUND

EXCHANGE GAIN

WORLD BANK/IDA/ FUND
ASSET PROJECT FUND
ENDPOINT PROJECT FUND
PROFORMA PROJECT FUND
PROFORMA PROJECT FUND
EACCR-2 PROJECT FUND
EACCR-2 PROJECT FUND
TB NODE FUND

EXIT TB PROJECT FUND
I[PV PROIJECT FUND

CURRENCY: ETHIOPIAN BIRR

2018
Birr
- 10,265.810.39
- 8.808.677.72
- 28441245
212,538.52 1,286,727.72
864,930.12 470,362.21
1,049,524 .49 -
5.031.778.11 B
7,158,771.24 21,115,990.49
2018
Birr
1.129,656.35 4,110,523.10
412,973.41 14.103.69
357,785.45 10.587.42
16,267.41 (56.320.64)
19,659.05 740.67
7.030.51 324.59
43.943.94 B
24.564.91 -
2,011,881.03

4,079,958.83
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R INNOVATIVE DRUG DEVELOPMENT AND THERAPEUTIC TRIALS FOR AFRICA (CDT- AFRICA), ADDIS ABABA L
AFRICA HIGHER EDUCATION CENTERS OF EXCELLENCE PROJECT (P151847-IDAS794)
STATEMENT OF SOURCES & USES OF FUNDS (BIRR)

FOR THE PERIOD ENDING JULY 07,2019

COMMUTAve For year

Source of Funds End of July 07.2019
OPENING CASH BALANCE (BBF)
Government Funds 2
World Bank IDA Funds 22,321,521.53
Student Fees =
Others -
TOTAL OPENING BALANCE-WORLD BANK FUND [A] 22,321,521.53

ADD: RECEIPTS:

Government Funds

World Bank IDA Funds -

Student Fees

EXTERNALLY GENERATED REVENUES : OPENING FUND BALANCE (BALANCE)

CDT-AFRICA- University of Sussex -BSMS (EndPoint project) Grant-1 8,150,121.70
CDT-AFRICA-King's College London (ASSET Project) Grant-2 10,174 45410
CDT-AFR-CA-EDCTP-PROFORMA Grant-3 1,190,149 .35
CDT-AFRICA-EDCTP-EACCR-2 (Uganda Virus Rsearch Institute) Grant-4 471.102.88
CDT-AFRICA-EDCTP-EXIT-TB (TB-node) Grant-5 284,737.04
EXTERNALLY GENERATED REVENUES :TOTAL OPENING FUND BALANCE (B) 20,270.565.07

EXTERNALLY GENERATED REVENUES :CURRENT PERIOD RECEIPT

CDT-AFR-CA-EDCTP-PROFORMA Grant-3 212,538.52
CDT-AFRICA-EDCTP-EXIT-TB Grant-7 5.031.778.11
CDT-AFRICA-King's College London (IPV Project) Grant-8 1,049,524 49
CDT-AFRICA-EDCTP-EACCR-2 (Uganda Virus Rsearch Institute) Grant-4 97.420.75
CDT-AFRICA-EDCTP-EACCR-2-02(Uganda Virus Rsearch Institute) Grant-4.1 767.509.37
EXTERNALLY GENERATED REVENUES :TOTAL CURRENT PERIOD RECEIPT (C) 7,158,771.24
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Gain on exchange of foreign currency- The University of Sussex -BSMS (EndPoint project) Grant 357.845.25
Gain on exchange of foreign currency-King's College London (ASSET Project) Grant 412.973.41
Gain on exchange of foreign currency-EDCTP-PROFORMA Grant 16,207.61
Gain on exchange of foreign currency-EACCR-2-01 (Uganda Virus Rsearch Institute) Grant 19,106.99
Gain on exchange of foreign currency-EXIT-TB (TB-node) Grant 7,030.51
Gain (Loss) on exchange of foreign currency-EDCTP-EXIT TB Grant 43.,943.94
Gain on exchange of foreign currency-EACCR-2-02 (Uganda Virus Rsearch Institute) Grant 552.06
Gain on exchange of foreign currency-King's College London (IPV Project) Grant 24,564 91
Total Gain on exchange of foreign currency (D) 882,224.68
TOTAL EXTERNALLY GENERATED REVENUES [E] = B+C+D 28,311.560.99

(Gain on exchange of Foreign currency-WB FUND) Semi-Annual period ending January 08,2019 &
July 07, 2019 [F]

1,129,656.35

TOTAL FINANCING FROM WORLD BANK FUND [A+F]=G

23.451.177.88

GRAND TOTAL FINANCING FROM WORLD BANK & EXTERMALLY GENERATED
REVENUES |E+G|=H

51,762,738.87

LESS: ACE _Expenditure as per project Implementation plan

EXPENDITURE CLASSIFICATION 1

Well fimctioning COT-Afiica Consortium

4.063.317.75

EXPENDITURE CLASSIFICATION 2

Learning excellence

2.532,789.57
EXPENDITURE CLASSIFICATION 3
Research Excellence 44148427
EXPENDITURE CLASSIFICATION 4
QOuality assurance 909,006.92
EXPENDITURE CLASSIFICATION 5
Strengthen education & research capacity 47.398 30
EXPENDITURE CLASSIFICATION 6
Adhere to best financial management practice 96.600.00
EXPENDITURE CLASSIFICATION 7
Ensure best procurement practice .
TOTAL USE OF FUND BY COMPONENT-WORLD BANK FUND |1 8,090,596.81
EXPENDITURES ON EXTERNALLY GENERATED REVENUES
CDT-AFRICA-University of Sussex -BSMS (EndPoint projeet) Grant 4918.601.88
CDT-AFRICA-King's College London (ASSET Project) Grant 8,469 08503
CDT-AFRICA-EDCTP-EACCR-2 (Uganda Virus Rsearch Institute) Grant 93.072.59
CDT-AFRICA-EDCTP-EXIT-TB (TB-node) Grant 216,453 81

CDT-AFRICA-ECDTP-PROFORMA Grant

1.167,395.88

CDT-AFRICA-EDCTP-EXIT-TB Grant =i

2.389.111.50

o

0 T
TOTAL EXPENDITURES ON EXTERNALLY, GENERATED GRANT  [J]

17,253,720.69

I

25,344,317.50

R s . & sy - !
GRAND TOTAL EXPENDITURES {:l-@‘l

ol
GRAND TOTAL CLOSING BALANCE ;ﬁﬂ.l‘g}(
1% v

26.418,421.37

e\ oSy
af-,( ;ﬂ\\.._ =

L PN '
B~

* A ol
| e
R = e

S
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Government Funds

WORLD BL\M\ IDA Funds (Balance on Foreign currency Birr Account) 11,799 468.67
TCIeV; Ecvanies (WORLD

BANK FUND) 2.024,663.92

Cash Balance on Designated Birr Account (WORLD BANK FUND) 1,591.206.32

Payables on Designated Birr Account (WORLD BANK FUND) (54,757.84)

TOTAL CLOSING CASH BALANCE (WORLD BANK FUND) |L]

15,360,581.07

EXT LR'\ AL I Y G!u'\f' RATED RE\ ENUES CLOSI'\G CASH BALANCE

i TIOFOIAT Project] Gran ance on

lorcl n currency Sub Ledger Blrr Account) on J:m 08 2019 2.648.969.77
1,353,534 49
Account) 326,748 56
CDT-ATRICA-EDCTP-THE EAST AFRICAN CUNSUKTIUM FUR CLINICAL RESEARCTI-Z
(EACCR-2-01) Grant- UVRI (Balance on Foreign currency Sub-Ledger Birr Account) (EDCTP) 365,901.02
CDT-AFRICA-EDCTP-THE EAST AFRICAN CUNSUR ITUM FUK CLINICAL RESEARCH-Z
(EACCR-2-02) Grant- UVRI (Balance on Foreign currency Sub-Ledger Birr Account) (EDCTP) 768.061.43
CDT-AFRICA EDCTP-EXIT-TB (TB-node) Grant (Balance on Foreign currency Sub-Ledger Birr Ad 60,391 .60
CDT-AFRICA EDCTP-EXIT- TB Grant Bd'dnce on Eorei n currency Sub-Ledger Birr Account) 1.838.994 67
-Al # " 1 0N FOTEIgN Currency
Sub-Ledger Birr Account) on Jall 08 2019 1,074,089 40
edlevdbies on roreign (.'LIFTEI]L\ €r Recivaples ENDPUIIN T
PROJECT GRANT) 129.182.00
Cash Balance on Designated Sub- Ledger Birr Account (ENDPOINT PROJECT GRANT) 811.318.30
Payables on Designated Birr Account (ENDPOINT PROJECT GRANT) {105.00)
Recievables on Foreign currency / Birr Account (Travel Advance) & Other Recivables (ASSET PROJ 176,112 88
Cash Balance on Designated Birr Account (ASSET PROJECT Grant ) 588.695.11
Pavables on Designated Birr Account (ASSET PROJECT Grant ) -
Recievables on Foreign currency /Birr Account (Travel Advance) & Other Recivables (PROFORMA -
Cash Balance on Designated Birr Account (PROFORMA Grant )
Payables on Designated Birr & EUR Account ( PROFORMA Grant ) to Endpoint project (75.248.96)
Recievables on Foreign currency / Birr Account { Travel Advance) & Other Recivables (EACCR-2 Gr. -
Cash Balance on Designated Sub- Ledger Birr Account (EACCR-2 Grant ) 128.657.01
Pavables on Designated Birr Account (EACCR-2 Granl ) =
LCCICY, 5 06 Foreign LI.llTEI'lC)" ecivanles (EATT-1TB-
TB node Grant ) ”
Cash Balance on Designated Birr Account (EXIT-TB- TB node Grant ) 14,922.14
Pa fablcs on Designated Birr f\cmunt (E X] I-TB- TB node Grant ) -
ecivables [EXATT-TB-
Grant ) 780.00
Cash Balance on Designated Birr Account (EXIT-TB- Grant ) 846.955.88
Payables on Designated Birr Account (EXIT-TB Grant ) (120.00)

TOTAL EXTERNALLY GENERATED GRANT CLOSING CASH BALANCE [M)]

11.057.840.30

GRAND TOTAL CLOSING BALANCE [L+M]

26,418,421.37
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CENTER FOR INNOVATIVE DRUG DEVELOPMENT AND THERAPEUTIC TRIALS FOR AFRICA (CDT- AFRICA), ADDIS ABABA UNIVERSITY

AFRICA HIGHER EDUCATION CENTERS OF EXCELLENCE PROJECTB (P151847-1DAS794)

USES OF FUNDS (BREAKDOWN IN BIRR}-WORLD BANK FUND

FOR THE PERIOD OF ENDING JULY 07,2019

Semi-Annual Semi-Annual | Comulative
Annual Budget Period Ending | Period Ending | Ending July
EXPENDITURE CLASSIFICATION 1 Well {Planned) for
1 o % : "
JSunctioning CDT-Africa Consortium the year - Actual Actual Actual T :
2018/2019 Expenditure Expenditure Expenditure ARIANCE
1.1. Effect salary of existing and new staff of the Center
4.093,740.00 1,126,609.41 1,685,400,17 2,812,009.58 1,281,730.42
- 1.2 Setting up additional office spaces of the Center
= 2.456,244.00 111,992.04 811,811.90 923,803.94 1,532.440.06
= |1.3 Regularly update the Center's website
; 272.916.00 - - - 272.916.,00
j 1.4 Host annual consortium meeting
~ 600,415.20 46,769 .44 28,609 46 75,378.90 525,036.30
f 1.5 Vehicles Maintainance cost, Fuel & lubricants
o
409,374.00 44,719.99 207.405.34 252,125.33 157.248.67
Sub Total
7,832,689.20 1,330,090.88 2,733,226.87 4,063,317.75 3,769,371.45
5 EXPENDITURE CLASSIFICATION 2 Learning
Excellence
2.1 Learming facility upgrades
1.611,038.00 34.484.99 354.916.00 389.400.99 1,221,637.01
. 2.2 Delivery of short courses
.S\”: 1,501,038.00 - 395,716.04 395.716.64 1,105.321.36
= |2.3 Ongoing PhD students support
E 1,271,788.56 170,604.74 284,678.28 455.283.02 816.505.54
E 2.4 Enrolment of MSc & PhD students
5 5,403.736.80 264,082.31 555,269.41 819,351.72 4,584 385.08
% 2.5 Transport for students, research and country partner
I
support 2.319,786.00 75,706.00 397,331.20 473,037.20 1,846,748 80
Sub Total
12,107,387.36 544,878.04 1,987,911.53 2,532,789.57 9,574,597.79
3 EXPENDITURE CLASSIFICATION 3 Research

Excellence

3.1 Initiate therapeutic innoviation research projects,
preferrably linked to capacity building

2.729.160.00

262.677.94

262,677.94

2.466.482.06
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